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Item 1.02 Termination of a Material Definitive Agreement.
Effective January 2, 2019, One Stop Systems, Inc., a Delaware corporation (the “Company”), and its joint venture partner Jacoma
Investments, LLC (“Jacoma”) elected to voluntarily dissolve and wind up SkyScale, LLC (“SkyScale”). The purpose of SkyScale was to
engage in the business of providing high performance computing capabilities as cloud services. The Company and Jacoma each held
50% membership interests in SkyScale. As a result of the dissolution, that certain Contribution Agreement for SkyScale, LLC by and
between Jacoma and the Company, dated April 11, 2017 will be of no further force and effect along with related obligations. Jacoma is
owned and controlled by Jack Harrison, a member of our Board of Directors.
Item 2.05 Costs Associated with Exit or Disposal Activities.
In connection with the dissolution of SkyScale discussed in Item 1.02 above, we expect material costs to be in the range of $175,000 to
$275,000 primarily associated with a lease termination and termination of a consulting relationship. The estimated costs associated with
dissolution will be paid predominately in cash. We anticipate that these charges will be primarily recognized during the first six-months
of fiscal 2019. The Company will assume the assets and liabilities of SkyScale and the Company will work to wind down the entity and
reduce its outstanding liabilities. As of December 31, 2018, the Company has written-off, in the current period, receivable balances due
from SkyScale in the amount of $626,376 which was comprised of a note receivable and accrued interest of $474,098 and account
receivables of $152,278. Such balances are recoverable to the extent of proceeds to be received from the disposition of fixed assets
which served as collateral on the loan.
The Company believes that the aforementioned exit costs currently represent its best estimates of the anticipated charges to be incurred;
although there may be additional charges recognized as additional actions are identified and finalized. As particular actions are finalized
and the Company is able to make good faith determinations of additional estimated costs and future cash expenditures associated with
such actions, the Company intends to file amendments to the Current Report on Form 8-K, as required by Item 2.05 of Form 8-K, or
report such costs or charges in its periodic reports, as appropriate.
This Item 2.05 contains forward-looking statements, including information regarding the Company’s dissolution of SkyScale. These
forward-looking statements are based on the Company’s current expectations and inherently involve significant risks and uncertainties.
The Company’s actual results and the timing of events could differ materially from those anticipated in such forward-looking statements
as a result of these risks and uncertainties. A further description of the risks and uncertainties relating to the business of the Company is
contained in the Company’s Annual Report on Form 10-K for the year ended December 31, 2017, filed with the Securities and
Exchange Commission (the “SEC”) on March 21, 2018, and the Company’s subsequent current and periodic reports filed with the SEC.
The Company undertakes no duty or obligation to update any forward-looking statements contained in this Item 2.05 as a result of new
information, future events or changes in its expectations.
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